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SALUTICA BERHAD

(Company No. 1024781-T)
(Incorporated in Malaysia)

The Board of Directors of Salutica BerhadSélutica’ or the “Company’) (“Board”) is pleased to
announce the following unaudited consolidated tesfdr the third quarter and financial period ended
(“FPE") 31 MARCH 2017.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME FOR THE THIRD QUARTER AND FPE 31 MARCH 2017

Current quarter Cumulative quarter
3 months ended 9 months ended
31.03.2017 31.03.2016 31.03.2017 31.03.2016
Note RM’000 RM’000 RM’000 RM’000
Revenue A9 31,530 38,106 195,393 169,790
Profit from operations 1,065 929 22,713 23,192
Finance costs (77) (265) (283) (549)
Profit before taxation 988 664 22,430 22,643
Income tax expense B5 (135) (171) (5,450) (5,830)
Profit for the period Bl 853 493 16,980 16,813
Other comprehensive income, - - - -
net of taxation
Total comprehensive income
for the period 853 493 16,980 16,813

Profit and total comprehensive
income attributable to:
Owners of the Company 853 493 16,980 16,813
Non-controlling interest - - - -

Total comprehensive income

for the period 853 493 16,980 16,813
Earnings per share

Basic (Sen) B15 0.22 0.16 4.38 5.42
Note:

The Condensed Consolidated Statement of Profit os had Other Comprehensive Income is unaudited anddhe
read in conjunction with the audited financial staénts of the Company for the financial year endEYE") 30 June
2016 and the accompanying explanatory notes atiachiie interim financial statements.
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SALUTICA BERHAD

(Company No. 1024781-T)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSIT ION
AS AT 31 MARCH 2017

ASSETS
Non-current assets
Property, plant and equipment
Intangible assets
Other investments
Deferred tax assets

Current assets
Inventories
Trade and other receivables
Derivative financial instruments
Current tax assets
Short term investment
Deposits, bank and cash balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity
Share capital
Share premium
Reserves
Total equity attributable to owners of the Camyp
Non-controlling interests
TOTAL EQUITY

Non-current liabilities
Borrowings
Deferred Tax Liability

Current liabilities
Payables and accruals
Derivative financial instruments
Borrowings
Current tax liabilities

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Net assets per ordinary share attributable to orgdiaquity
holders of the Company (Sen)

Note:

Note

B10

B10

As at As at
31.03.2017 30.6.2016

RM’000 RM’'000
(Unaudited) (audited)
43,651 40,096
2,057 2,191
119 119

- 172
45,827 42,578
32,531 34,289
15,988 28,402

- 113

- 21
44,704 57,733
49,385 40,163
142,608 160,721
188,435 203,299
91,802 38,800

- 53,002
73,175 63,179
164,977 154,981
164,977 154,981
1,175 3,382

1,586 -
2,761 3,382
16,120 40,500

- 46
3,321 4,390

1,256 -
20,697 44,936
23,458 48,318
188,435 203,299
42.52 39.94

The Condensed Consolidated Statement of Financiti®ois unaudited and should be read in conjonctiith the
audited financial statements of the Company for B0Eune 2016 and the accompanying explanatory atteshed to

the interim financial statements.
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SALUTICA BERHAD

(Company No. 1024781-T)
(Incorporated in Malaysia under the Companies 2865)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQU ITY
FOR THE THIRD QUARTER AND FPE 31 MARCH 2017

Commmmmmm e Attributable to owners of the Company --------------------- >
e Non Distributable Reserve ----—-------- >  <- Distributable ->
Fair
Share Share value Retained
capital premium reserve earnings Total
RM’'000 RM’'000 RM’'000 RM’000 RM’'000
At 1 July 2016 38,8(0 53,00: 16 63,16: 154,981
Total comprehensive income for the y = = = 16.98C 1698C
Transition to no-par value regime on 31 January 53,002 (53,002) - - -
2017 *
Dividend: - - - (6,989 (6,984
At 31 March 2017 9180z - 16 73,15¢ 164,977
At 1 July 2015 31,000 - 16 45,166 76,182
Total comprehensive income for the year - - - 16,813 16,813
Dividencs - - - (2,000 (2,000)
At 31 March 2016 31,00( - 16 58,97¢ 90,99t

Note:

The Condensed Consolidated Statement of Chandequity is unaudited and should be read in conjonctith the audited financial statements of the @any for FYE 30
June 2016 and the accompanying explanatory ndteshed to the interim financial statements.

* The new Companies Act 2016 (the “Act”), which carmto operation on 31 January 2017, abolishecctimeept of authorized share capital and par vafushare capital.
Consequently, the amounts standing to the credih@fshare premium account become part of the Coyigoahare capital pursuant to the transitionaligions set out in
Section 618 (2) of the Act. Notwithstanding thisysion, the Company may within 24 months from teenmencement of the Act, use the amount standirtiget credit of its
share premium account of RM53,002,368.00 for pugp@s set out in Sections 618 (3). There is nadnpn the numbers of ordinary shares in issuberélative entitlement
of any of the members as a result of this transitio
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SALUTICA BERHAD

(Company No. 1024781-T)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOWS STATEMENT

FOR THE THIRD QUARTER AND FPE 31 MARCH 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Net profit for the finarcial perioc
Adjustments for:
Property, plant and equipment
- depreciatiol
- gains on disposal
- write off
- work-in-progress
Amortisation/Capitalsatior) of development cos
Finance costs
Finance incom
Short term investment
- Gain on disposal
- Fair value changes
Inventorie:
- Allowance / (reversal) for slow moving
Provision
Gain from early selement of finance lea
Taxatior (income)/expens:
Fair value (gain)/loss on derivative finanératruments
Unrealised loss on foreign exchange
Operating profit before changes in working caj
Changes in working capital:
Inventories
Trade and other receivab
Trade and other payables
Cash generated from operati
Income tax paid
Income tax refund
Net casl generatedrom operating activitie

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipm
Acquisition of other investment
Proceeds from disposal of plant and equipment
Interest received
(Placement)/uplift of deposit with bank wittatarity period
of more than three months
Purchase of short term investment
Proceeds from sale short terninvestmer
Net investing cash flow

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of hire-purchase creditor
Repayment of term loans
Uplift of deposits with bank as secul
Interest paid
Dividend paid

Net casl from/(used ir) financing activitie

Current Preceding
Quarter  year corresponding
Ended quarter ended
31.03.2017 31.03.2016
Note RM’'000 RM’000
1698C 16381:
4,85¢ 4,71¢
©) (29)
5 17
(203) -
134 -
283 549
(1,07¢) (834)
(68) (6)
(1,151) -
2 (51)
34 34
- (1,149
5,45( 5.83C
68 (412)
88 344
25,39¢ 25,82¢
1,755 (14,393)
12,32¢ (1,107)
(24,352) (7,401)
15,126 2,92¢
(2,430) (210)
15 -
12,711 2,71¢
B6 (8,24¢) (3,66€)
- (64)
39 355
1,076 834
(10,000) 8,800
(24,350) (4,000)
38,59¢ 4,00€
(2,883) 6,265
(705) (415)
(2,570) (1,139)
5,000 1,50(
(283) (549)
(6,984) (2,000)
(5,542) (2,609
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SALUTICA BERHAD

(Company No. 1024781-T)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOWS STATEMENT
FOR THE THIRD QUARTER AND FPE 31 MARCH 2017

Current Preceding
Quarter  year corresponding
Ended quarter ended
31.03.2017 31.03.2016
Note RM’'000 RM’000
NET INCREASE IN CASH AND CASH EQUIVALENTS 4,286 6,376
CASH AND CASH EQUIVALENTS AT BEGINNING OF
THE PERIOD 35,163 25,918
Effect of change in foreign currency exchange rate (64) -
CASH AND CASH EQUIVALENTS AT END OF
THE PERIOD 39,385 32,294
Cash and cash equivalents comprise:
Stort-term deposits with licensed bal 30,70C 24,50C
Cash and bank balances 8,685 7,794
39,385 32,294
Deposits with maturity more than 3 mor 10,00¢( 5,00(
49,385 37,294

Note:

The Condensed Consolidated Cash Flows Statementigdited and should be read in conjunction withahdited
financial statements of the Company for FYE 30 J20&6 and the accompanying explanatory notes aithtththe

interim financial statements.

[- The rest of this page has been intentionally leblank -]
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SALUTICA BERHAD

(Company No. 1024781-T)
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
THIRD QUARTER ENDED 31 MARCH 2017

A

Al

A2

COMPLIANCE WITH MALAYSIA FINANCIAL REPORTING STAN DARD (“MFRS”)
134: INTERIM FINANCIAL REPORTING AND THE MAIN MARKE T LISTING
REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD (* BURSA
SECURITIES”) (“LISTING REQUIREMENTS")

Basis of preparation

These condensed consolidated interim financiaéstants are unaudited and have been prepared
in accordance with MFRS 134: Interim Financial Reipg issued by the Malaysian Accounting
Standards Board MASB”) and Paragraph 9.22 and Appendix 9B of the LggiRequirements.

These condensed consolidated interim financiaéstahts should be read in conjunction with the
audited financial statements of the Company for F3E June 2016 and the accompanying

explanatory notes therein. The explanatory noteslad to these condensed consolidated interim
financial statements provide an explanation of &/emd transaction that are significant to an

understanding of the changes in the financial mrsiand performance of Salutica and its

subsidiary (Group”) since the FYE 30 June 2016.

Changes in accounting policies

The significant accounting policies adopted in éhgsarterly financial statements are consistent
with those adopted as disclosed in the auditedhfiiz statements of the Group for FYE 30 June
2016.

New standards, amendments to published standards ssue Committee (“IC”) interpretations
to existing standards that are applicable to theogp and are effective

There are no new standards, amendments to publigaedards and IC interpretations to existing
standards that are applicable to the Group foctimeent financial period.

New standards early adopted by the Group
There are no standards early adopted by the Group.

New standards, amendments to published standards &hinterpretations to existing standards
that are applicable to the Group but not yet effieet

The Group will apply the new standards, amendmentspublished standards and IC
interpretations in the following financial period:

Effective for the financial year beginning on/afieduly 2016

- Amendments to MFRS 116 and MFRS 138 “Clarificatioh Acceptable Methods of
Depreciation and Amortisation”

Amendments to MFRS 127 “Separate Financial Stat&snerEquity Accounting in Separate
Financial Statements”

Amendments to MFRS 101 “Presentation of FinandialeéBnents — Disclosure Initiative”

Amendments to MFRS 10, 12 & 128 “Investment ergitie Applying the Consolidation
Exception”

Annual Improvements to MFRSs 2012 — 2014 Cycle (Admeents to MFRS 5 “Non-current
Assets Held for sale and Discontinued OperatiofrdFRS 7 “Financial Instruments:
Disclosures” and MFRS 134 “Interim Financial Repagt)

6
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SALUTICA BERHAD

(Company No. 1024781-T)
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
THIRD QUARTER ENDED 31 MARCH 2017

A2

A3

Changes in accounting policies (cont’d)

New standards, amendments to published standards &hinterpretations to existing standards
that are applicable to the Group but not yet effieet (cont'd)

Effective for the financial year beginning on/afieduly 2017

- Amendments to MFRS 107 “Statement of Cash Flowssel@sure Initiative”

- Amendments to MFRS 112 “Income Taxes — RecognitidnDeferred Tax Assets for
Unrealised Losses”

Effective for the financial year beginning on/afieduly 2018

- MFRS 9 “Financial Instruments”

- MFRS 15 “Revenue from Contracts with Customers”

- Annual Improvements to MFRSs 2014 — 2016 Cycle (Admeents to MFRS 128 “Investments
in Associates and Joint Ventures”)

- IC Interpretation 22 “Foreign Currency Transactiansl Advance Consideration”

Effective for the financial year beginning on/afieduly 2019
- MFRS 16 “Leases”

The initial application of the above mentioned dtads and amendments are not expected to have
any material financial impacts to the current andrpperiods’ financial statements of the Group
except as the mentioned below:

Amendments to MFRS 107 ‘Statement of Cash Flowsisel@sure Initiative’ (effective
from 1 January 2017) introduce an additional disate on changes in liabilities arising
from financing activities.

Amendments to MFRS 112 ‘Income Taxes - RecognitbrDeferred Tax Assets for
Unrealised Losses’ (effective from 1 January 20Xfarify the requirements for
recognising deferred tax assets on unrealised doageing from deductible temporary
difference on asset carried at fair value.

In addition, in evaluating whether an entity wikve sufficient taxable profits in future
periods against which deductible temporary diffeemncan be utilised, the amendments
require an entity to compare the deductible temrmyodifferences with future taxable
profits that excludes tax deductions resulting frdne reversal of those temporary
differences.

The Group is currently assessing the financial ichphat may arise from the adoption of these
standards.
Auditors’ report on preceding annual financial gatements

The auditors’ report on the preceding auditedrfaia statements of the Group for the FYE 30
June 2016 was not subject to any qualification.

[- The rest of this page has been intentionally leblank -]
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SALUTICA BERHAD

(Company No. 1024781-T)
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
THIRD QUARTER ENDED 31 MARCH 2017

A4

A5

A6

A7

A8

Seasonal or cyclical factors

The operations of the Group during the currentigunaas compared to the preceding quarter are
also subject to seasonal factors due to the inereaslemand for consumer electronic products
during the year-end holiday period in many coustgbally.

Nature and amount of items affecting assets, ldities, equity, net income, or cash flows that
is unusual because of their nature, size or incider

There were no unusual items affecting assetsilitiab, equity, net income or cash flows during
the current quarter.

Changes in estimates

There were no material changes in estimates of ateotgported in prior interim period or
financial year that have a material effect in therent quarter.

Changes in debt and equity securities

There were no issuances, cancellations, repurchessale and repayments of debt and equity
securities during the current quarter.

Dividends paid
The following dividends were paid during the FPEN8drch 2017:

FPE
31.03.2017
RM’000

First interim single-tier tax exempt dividend irspect of FYE 30 June 2017 2,328
of 0.6 sen per share declared on 15 August 2016paition 30 September 2016

(based on 388,000,000 shares)

Second interim single-tier tax exempt dividendasgect of FYE 30 June 2017 2,328
of 0.6 sen per share declared on 24 November 20d®aid on 23 December 2016

(based on 388,000,000 shares)

Third interim single-tier tax exempt dividend irspect of FYE 30 June 2017 2,328
of 0.6 sen per share declared on 20 February 28d7paid on 31 March 2017

(based on 388,000,000 shares)

6,984
In addition, the dividend paid for the previousH-F1 March 2016 is as follows:
FPE
31.03.2016
RM’000
First interim single-tier tax exempt dividend irspect of FYE 30 June 2016 2,000
of 0.645 sen per share declared on 12 October 26d5aid on 23 October 2015
(based on 310,000,000 shares)
2,00C
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SALUTICA BERHAD

(Company No. 1024781-T)
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
THIRD QUARTER ENDED 31 MARCH 2017

A9

A10

All

Al12

A13

Operating segments

The principal activities of the Group comprisestizat integration processes covering product
design and development, and manufacturing of mobidenmunication products, wireless
electronics and lifestyle devices. Operating sednrdormation has therefore not been prepared
as the Group’s revenue and operating profit befaxation are mainly confined to one operating
segment.

In presenting information on the basis of geogreghsegments, segment revenue is based on
geographical markets where the goods are deliveatbgbr than the origin of the customers as
follows:

Current quarter Cumulative quarter
3 months ended 9 months ended
31.03.2017 31.03.2016 31.03.2017 31.03.2016
RM’000 RM’000 RM’000 RM’000
North America 22,817 33,146 153,066 153,370
Europe 4,804 1,206 19,860 4,459
Australia (including New Zealand, 52 20 1,534 87
Oceania
Asia (excluding Malaysia) 3,444 3,312 19,560 10,818
Africa (including Middle East) 2 4 10 25
Malaysia 411 418 1,363 1,031
Total 31,530 38,106 195,393 169,790

Valuation of property, plant and equipment
There were no valuations of property, plant angigggent during the current quarter under review.
Material events subsequent to the end of the ment quarter

There were no material events subsequent to theoftioe current quarter that have not been
reflected in these interim financial statements.

Changes in the composition of the Group
There were no changes in the composition of thau@for the current quarter.
Contingent liabilities or contingent assets

There were no contingent liabilities or contingassets as at the date of this interim financial
report.

[- The rest of this page has been intentionally leblank -]
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SALUTICA BERHAD

(Company No. 1024781-T)
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
THIRD QUARTER ENDED 31 MARCH 2017

Al4 Capital commitments

Capital commitments in respect of property, plamd aquipment not provided for in the financial
statements are as follows:

As at
31.03.2017
RM’000
1,390
15,443
16,833

Contracted
Authorised but not contracted

Al5 Significant related party transactions

9 months
ended
31.03.2017
RM’000

Consultancy fee paid/payable
- to a person connected with directors of the Company 21

- to firms in which certain directors of the Compaase -

members of the respective firms
21

[- The rest of this page has been intentionally leblank -]
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SALUTICA BERHAD

(Company No. 1024781-T)
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
THIRD QUARTER ENDED 31 MARCH 2017

B
Bl

COMPLIANCE WITH APPENDIX 9B OF THE LISTING REQUIR EMENTS
Review of performance

Current quarter vs. corresponding quarter

The Group recorded revenue of approximately RM3tiion for current quarter ended 31
March 2017, a decrease of approximately 17.3% coedpto the previous quarter ended 31
March 2016 of approximately RM38.1 million.

The major contributor to revenue for the currenartgr was Bluetooth headsets amounting to
approximately RM29.1 million which represents mdinan 90% of the Group’s revenue. The
revenue contribution from Bluetooth headsets wagldy approximately 10.7% compared to the
previous corresponding quarter ended 31 March 2if18BM32.6 million. This slight decrease
was mainly attributed to the following:

e Lower sales from one product model entering its eflife cycle. This is a transitional
period when matured product ends and a new modedsstine market.

« Generally, the demand for consumer electronics ehidp after the year-end holiday
season.

Profit before taxation @BT”) for current quarter ended 31 March 2017 was exiprately
RM1.0 million, an increase of approximately RMO.3llimn compared to the previous quarter
ended 31 March 2016 of approximately RMO0.7 millidProcess efficiencies continue to drive the
optimisation of resources and this was reflectedrinmproved PBT amidst lower sales for the
current quarter.

Current year-to-date vs. corresponding period

The Group recorded revenue of approximately RM198illon for the 9-month FPE 31 March
2017, an increase of approximately 15.1% comparede previous 9-month FPE 31 March 2016
of approximately RM169.8 million. This increasesamainly contributed by the increased sales
of Bluetooth headsets.

The PBT for 9-month FPE 31 March 2017 was approtéigedRM22.4 million compared to FPE
31 March 2016 of approximately RM22.6 million. Téleght decrease in PBT was mainly due the
development costs incurred for several productsduhe 9-month FPE 31 March 2017.

The Group have also expensed approximately RMOlomrelated to one-off expenses for the
transfer of listing from the ACE Market to the MawWarket of Bursa Securities. After excluding
the one-off transfer of listing expenses, the GrB@Y would be approximately RM22.9 million
for the current 9-month FPE 31 March 2017.

11
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SALUTICA BERHAD

(Company No. 1024781-T)
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
THIRD QUARTER ENDED 31 MARCH 2017
B2 Comment on material change in profit before taxton (“PBT")

Current Quarter  Preceding Quarter

31.03.2017 31.12.2016 Variance
RM’000 RM’000 RM'000 %
Revenue 31,530 90,795 (59,265) -65.
PBT 988 13,804 (12,816) -92/8

The Group recorded lower revenue for the currergrtgn as compared to the revenue in the
preceding quarter mainly due to the seasonal natfirthe business of consumer electronic
products. Generally, demand will drop post-holidagsons.

The lower PBT for the current quarter ended 31 M&20617 was mainly due to low revenue
generated.

B3  Prospects

The Group will continue to grow its in-house nevdyinchedFOBO branded line of products.
The newly launche&OBO Ultra, tire pressure monitoring system for heavy velict®ntinues to
receive encouraging enquiries from commercial Vebiand fleet companies. The Group expects
to grow and expand in tandem with the market respon

The Group will be rolling out the production of 2w headset models in the 2nd and 3rd quarter
respectively of calendar year of 2017. One ofrttealels is a replacement model for an existing
product while the other is a new headset design.

The Group expects that the sales of the USB-palvderice that adds touchscreen functionality
to a non-touch laptop screen to grow. This is a pewduct category which the Group aims to

grow in near future.

Premised on the above, the Board is of the opittiahthe Group’s prospects for the FYE 30 June
2017 will remain favourable.

B4  Variance between actual profit and forecast praf

The Group has not provided any revenue or profiedast in any public documents and
announcements.

B5 Taxation

3 months ended 9 months ended
31.03.2017 31.03.2016 31.03.2017 31.03.2016
RM’000 RM’000 RM’000 RM’000
Income tax
Current year 31 69 3,692 200
Prior year - (18) - (18)
31 51 3,692 182
Deferred tax
Current year 104 120 1,758 5,648
Prior year - - - -
13E 171 5,450 5,83(

12
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SALUTICA BERHAD

(Company No. 1024781-T)
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
THIRD QUARTER ENDED 31 MARCH 2017

B5 Taxation(cont'd)

Income tax is calculated at the Malaysia statutasy rate of 24% of the estimated assessable
profit for the current quarter and current finahgiear.

The effective tax rate of the Group for the currgaarter was lower than the Malaysia statutory
tax rate due mainly to certain revenue expenses @mlifying capital expenditure being
deductible for tax purposes.

B6 Unquoted investments and properties

There were no purchases or sales of unquoted meastor properties for the current quarter.
B7  Quoted securities

There were no acquisitions or disposals of quotedisties for the current quarter.
B8  Status of corporate proposals

Save as disclosed below, there is no corporateopad@nnounced but pending completion as at
the date of this report:-

On 24 March 2017, Salutica had completed the teansf and quotation for the entire share
capital of Salutica from the ACE Market to the Mafiarket of Bursa Securities.

B9  Utilisation of proceeds from the IPO

Based on the IPO price of RMO0.80, the gross prazeeding from the public issue amounting to
RM62.4 million is intended to be utilised in thdléaving manner:

Actual Intended

utilisation timeframe for

Intended as at utilisation

_ o utilisation  31.03.2017 Deviation Balance (from date of

Details of utilisation (RM'000)  (RM'000)  (RM'000)  (RM'000) listing)
Repayment of bank borrowing 8,500 8,500 - - Within 6 months
Capital expenditure 25,000 7,349 - 17,651 Within 24 months
R&D expenditure 8,200 2,377 - 5,823  Within 24 months
Working capital 16,700 11,456 - 5,244  Within 24 months
Estimated listing expenses 4,000 4,000 - - Within 3 months

Total 62,400 33,682 - 28,718

The utilisation of the proceeds as disclosed absiveuld be read in conjunction with the
Prospectus of the Company dated 28 April 2016.

13
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SALUTICA BERHAD

(Company No. 1024781-T)
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
THIRD QUARTER ENDED 31 MARCH 2017

B10 Borrowings and debt securities

The Group’s loans and borrowings a8atMarch 2017are as follows:

Payable Payable
within 12 after 12
months months Total
RM’000 RM’000 RM’000
Secured
Hire Purchase 998 553 1,551
Term loans 2,088 - 2,088
Unsecured
Term loans 235 622 857
3,321 1,175 4,496

All the borrowings are denominated in Ringgit Madey
B11 Derivative financial instruments

As at the date of the statement of financial posit81 March 2017, the Group do not have any
outstanding derivative financial instruments.

For the current quarter, there is no change tdatmip’s financial risk management policies and

objectives in managing these derivative finanamstriuments and its related accounting policies.

Foreign currency forward contracts are entered bytathe Group in currencies other than its

functional currency to manage exposure to the dilidns in foreign currency exchange rates.
B12 Off balance sheet financial instruments

The Group does not have any financial instrumeritis off balance sheet risk as at the end of the
current quarter to the date of the interim finahmgort.

B13 Material litigation
As at the date of this report, there is no litigatinvolving the Group which has a material effect

on the financial position of the Group and the Bloiarnot aware of any material litigation or any
proceedings pending or threatened.

[- The rest of this page has been intentionally leblank -]
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SALUTICA BERHAD

(Company No. 1024781-T)
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
THIRD QUARTER ENDED 31 MARCH 2017

B14

B15

B16

Proposed dividend

The Board has on 29 May 2017 declared a fourthritesingle tier tax-exempt dividend in
respect of the financial year ending 30 June 20f1G.® sen per share on 388 million ordinary
shares amounting to RM2.328 million. The entitletdate will be on 15 June 2017 and payment
date on 30 June 2017.

Earnings per Share (“EPS”)

3 months ended 9 months ended
BASIC EPS 31.03.2017 31.03.2016 31.03.2017 31.03.2016
Profit attributable to owners of 853 493 16,980 16,813
the Company (RM’000)
Weighted average number of 388,000 310,000 388,000 310,000
ordinary shares in issue ('000)
Basic EPS (sen) 0.22 0.16 4.38 5.42

There was no dilution in the EPS as there was tenpial diluted ordinary share outstanding as at
the end of the current period under review.

Disclosure of realised and unrealised profits

The breakdown of retained profits of the Group asha& reporting date, into realised and
unrealised profits or losses, pursuant to the tirecis as follows:

As at As at
31.03.2017  31.03.2016

RM’000 RM’000

Total retained profits of the Group:

Realised 55,989 39,134
Unrealised (843) 2,832
55,146 41,966
Add: Consolidation adjustments 18,013 18,013
Total 73,159 59,979

[- The rest of this page has been intentionally leblank -]
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(Company No. 1024781-T)
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
THIRD QUARTER ENDED 31 MARCH 2017

B17 Notes to the Statement of Comprehensive Income

3 months ended 9 months endd

31.03.2017 31.03.2017
RM’000 RM’000
Profit from operations for the period/year is aedv
at after charging/(crediting):
Allowance for slow moving inventories 8} 2

Depreciation of property, plant and equipn 1,662 4,85¢
Provision for warranty 9 34
Rental expenses

- Hostel 12 31

- equipment/machinery 11 39
Finance costs 77 283
Net foreign exchange (ga/losse:

- realised 303 (1,586)

- unrealised 178 88
Fair value (gains)/losses on derivative financial (303) 68
instruments
Gain on disposal of property, plant & equipment ) (4 (9)
Rental income - (12)
Finance income (350) (1,076)
Fair value gain on short term investment (368) 1%1)
Gain on disposal of short term investment (30) ) (68

Other disclosure items pursuant to Appendix 9B Nbdeof the Listing Requirements are not
applicable.

B18 Authorisation for issue

The interim financial report was authorised fauis by the Board in accordance with a resolution
of the Board dated 29 May 2017.
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